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Change in U.S.A Tariffs
New Price inside the U.S after the Tariff for Lumber
The price of board feet of lumber raised to its highest level ever in 2018, but there has been a gradual decrease in its price. After the tariff, board lumber price rose up to $639 (for 1,000 board feet), but since May 2018, it has decreased to around $340 (McCabe, 2018). But experts suggest that there might be changes in the future.
Effect of the Tariff on U.S Consumer Surplus
The change of a tariff in a country causes a rise in the price of products on the domestic business platform and a fall of product prices to the rest of the world (International Trade: Theory and Policy, 2018). The effects of the tariff on U.S consumers are related to the rise of product prices thus affecting the well-being of their market. Tariffs thus lead to lowering of consumer surplus while raising it in the export country.
Effect of the Tariff on U.S Producer Surplus
The rise in product prices in an importing country does not have a negative consequence since the price increase promotes producer surplus. The effect of the tariff on producer surplus is positive, and this improves their well-being (International Trade: Theory and Policy, 2018). An increase in prices results in an increase in the output of existing and maybe new organizations.



Amount of Tariff Revenue Generated by the Tariff
In June 2018, the U.S collected $63 billion from tariffs incorporated by Trump. Lumber tariff and other related tariffs of aluminum and steel reported generation of $150 million and tariffs, thus promoted investment in those companies.
The Net Effect on U.S Welfare
The net effect of tariffs on U.S welfare has been seen to be positive, with an increase in revenue generation. But specific tariffs such as boarded lumber have led to negative welfare to individual consumers such as home builders due to the rise in lumber prices.
Diagram showing an illustration of the effect of Tariffs
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On the diagram, Dd and Sd stand for domestic demand and supply-demand. Their intersection at point E determines Consumption, production, isolation, and commodity prices. As a result of tariff changes, local prices rise to P2 leading to a decrease in consumption to OQ4. The absence of tariff, leaves the consumer surplus being represented by the NP1F area, but its presence reduces it to the NP2G showing a surplus loss of P1P2GF. The tariff also allows for the government to generate revenues from import activities. Revenue generated is represented by P1P2XQ3Q4.
 Reasons for change of World Prices upon tariff change
World prices are affected by the results that accompany importing and exporting countries. The overall world price is determined by the summation of welfare effects on the exporting and importing countries (International Trade: Theory and Policy, 2018). Thus, world prices are dependent on exporting and importing production and consumption distortions. If there are negative results, then the world prices reduce, and if the results are positive, then there is an increase in prices.
Tariffs on Washing Machines
[bookmark: _GoBack]The washing machine’s tariff is estimated to cost a total of 1.5 billion dollars annually (Lemieux, 2019). Whirlpool is the domestic producer, which had requested this tariff; it reported an increase in its profits. The countries affected by the tariff include; Vietnam, Mexico, Thailand, China, South Korea, and Germany which had accounted for 88% of the imports by June 2018 (Roberts, 2018). The tariff was put on washing machines to generate revenue and promote the domestic production of the washers (Bown & Irwin, 2019). Whirlpool, the domestic producer, reported an increase in profits since the placing of tariffs on washing machines. The setting of tariffs on washing machines led to the rise in the price of washers by 12% (Lemieux, 2019). The tariff also led to an increase in the domestic production of appliances. The increment led to a decrease in the import of washing machines and Whirlpool, the leading local producer of washing machines announced that they had since then had an increase in profits.
Can Tariffs reduce Trade Deficits
Yes, tariffs can minimize trade deficits. The reduction of trade deficits in a country is done by making export commodities to be of high prices. Consumers will opt to come back to the less expensive domestic products, and this promotes trade (Chatzky, 2019). Various industries in the U.S.A, such as the sugar industry, have been benefiting from tariffs. Tariffs also counteract firms from another country that subsidizes its domestic products to allow its exporters to sell items at lower prices than how they sell it free markets (Chatzky, 2019). The sole purpose of tariffs is to protect domestic industries by making imports more expensive thus driving back consumers to local producers.
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